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27 August 1957

NATIONAL INTELLIGENCE ESTIMATE

NUMBER 43 «-2a 5 7
(Supersedes NIE L3-5G)

THE PROSPECTS FOR THE GOVERNMENT OF THE
REPUBLIC CF CIINA

(Advance Conclusiocus)

Subnitted by the
DIRECTOR COF CENTRAL INTELLIGEINCE

The following intelligence orgonizations participated in the
preparation of this estimates The Central Intelligence Agency
and the intelligence organizations of the Departments of
State, the Army, the Navy, the Air Force, and The Joint Staff.

Concurred in by the
INTELLICGENCE ADVISORY COMMITTEE

on 27 August 1957. Concurrirg were the Special Assistont, Ine
telligence, Department of State; the Assistant Chief of Staff,
Intelligence, Department of the Army; the Director of Naval
Intelligence; the Assistant Chief of Staff, Intelligence, USAF;
and the Deputy Director for Intelligence, The Joint Staff. The
Atceric Energy Cormission Representative to the IAC and the
Assistant Director, Federal Bureau of Investigation, abstained
the subject being outside of their jurisdiction.
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THE PROSPECTS FOR THZ GOVIRNLIENT OF THE
REPUBLIC OF CHINA

THE PROBLEM

To cstimate the strengths, weaknesses, and prospects of
the Government of the Republic of China, with particular reference

to i1ts staying pover.

SUMMARY AND CONCLUSIONS

Ao The Govermment of the Republic of Chinc continues to
hold as its central objective the recovery of power on:the mainland.
In fact it controls only Taiwan, the Penghus, and a few islands lying
off the coast of China, and it holds its international position |
primarily because of US diploratic support. It is able to support
its present nilitary establishiient and the econony of Taiwuh only

with substantial US assistance.

B. The lotional Covernrent rerains politically stable and
the econcny of Taiwan continues gradually to improve, The nilitary

ectablicshment is growing stronger, but Natioralist forces alone
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could not defend their territories against a full-scale Chinese

Cormunist attacke.

C. The staying power of the Republic of China will be
deternined by the ability of Nationalist leaders to adjust to
life on Taiwan, by developnents within Comrmunist China, and

China or the
particularly by the policies of the UB. MJjor sethbacks in Communist/
Corrmiiist world would raise Nationalist riorale and strength
of purpose. However, developiments interpreted by Hationalist
leaders as indlcating that t he US was loszing interest in supporting
the National Government and that Corxmnist China was poining
international prestige and internnl strength and stability
would foster'divisive and defeatist tendencies in Taiwane. The
death of President Chiang would probably be followed by a period
of dorestic uncertainties and a weakening of the governuentts
_ - China's

stability. Communist/admission to the UN would result in rarked

deterioration of the morale of Nationalist leaders.

De Giver continued US support, the National Governuent
will probably mointain its position on Taiwan, although
its international position will deteriorate. Continued emphasis on
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the objective of return to the mainland, however, would incfeuse

the need for US aid to prevent economic degeneration, particularly
in view of the population growth expected over the next decade. 1In
this sitﬁation there would be increased frusiration and defeatisn,
especially among middle lcvel elements, and there night be increased

susceptibility to Cormwnist inducenerte.

E. On the other hand, if a new gencration of leaders in time
were t0 accept a "two Chinas" arrangement and if they canme to
concentrate on long-term: econonic developuent, the island might
become economically viable and norale tend fo irprove, In any
event, US nilitary guarantees and assistance would have to continue
and econoriie aid would be4required fof the developrent of export

industries.
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