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NIE 43-2-57 
'Z7 August 1957 

NATIONAL INTELLIGENCE ESTIMATE 

NUMDER 43-2-57 

(Supersedes NIE 43-56) 

THE PROSPECTS FOR THE GOVER~'T OF . THE 
REPUDLIC OF CIIINA 

(Ad.vunce Conclus:i.o;.1s) 

Subril tted by the 

DIRECTOR OF CENTRAL INTELLIGENCE 

The following intelligence orgonizations participnted in the 
preparation of this esti:onte: The Central Intelligence Agency 
and the intelligence organizations of' the Departraents of' 
State, the Army, the Navy, the Air Force, and The Joint Staff~ 

Concurred in by the 

H3TELLIGENCE ADVISORY COMMITTEE 

on 27 August 1957• Concurring were the Special Assistant, In­
telligence, Department of State; the Assistant Chief of Staff, 
Intelligence, Department of the Aroy; the Director of Naval 
Intelligence; the Assistant Chief' of Staff', Intelligence, USAF; 
and the Deputy Director for Intelligence, The Joint staff. The 
Atonic Energy CotJI!lission Representative to the IAC and the 
Assistant Director, Federal Dureo.u of Investigation, abstained 

the subject being outside of their jurisdiction. 
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SECRET 

THE PROSPEC1'S FOR THZ GOVERNU~'T OF THE 
REPUBLIC OF CHINA 

THE Pf?.OBLEM 

To estimate the strencths, weaknesses, and prospects of 

the Government of the Hepublic of China, with particular reference 

to its staying po~ver. 

smaJ.tRY AND CONCLUSIONS 

A. Tt..:.e Gover:JJ.J.ent of the Republic of Cl:inc. continues to 

hold as its central objective the recovery of power on,the r.iainlnnd. 

In fact it controls only Taiwan, the Penghus, and a few islands lyi~ 

off the coast of Chim, aud it holds its international position 

primrily becuuse of US di11lon.qtic oupport. It is able to support 

its present oilitary establishnent und the econony of Taiwnn only 

with substantial US assistance. 

D. The r~o.t:!.onnl Goverm.:ent rer.:..:iins politically stable and 

the econorzy of Taiwan cor:.tinues Gradually to iqprove. The oilitary 

establishHent is c;rowin13 stro113er, but Nati or.a list forces alone 
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could not defend their territories ocrainst a full"scale Chinese 

Connunist attaclt. 

c. The stnyins power of the Republic of China will be 

detertli.ned by the ability of Natio11alist leaders to adjust to 

life on Taiwan, by developoents within Coununist China, and 
China or the 

particularly by the policies of the us. !V".o.Jor setbacks in Coru::runist/ 

Conr1Ulh±st world would raise Nationalist norale and strength 

of purpose. However, developnents interpreted by Natiomlist 

leaders as indicating that t he US was losing interest in supporting 

the National GovermJent and that Connunist China was BQining 

international prestige and internal strength and stability 

would foster divisive and defeatist tendencies in Toiwo.n. The 

death of President Chiang would probably be followed by a period 

of d0t1estic uncertainties and a weakening of the goverDIJent's 
China 1a 

stability. Cotlr.lunist/ adnission to . the UN would result in Darked 

deterioration of the norale of Nationalist leaders. 

D. Given continued US support, the Notional Govermient 

will probably oointain its position on Taiwan, althouGh 

its internatioml position Will deteriorate. Continued enphosis on 
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the objective of return to the mainland, however, would increase 

the need for US aid to prevent economic degeneration, particularly 

in view of the population growth expected over the next decade. In 

this situation there would be increased frus~\irotion and defeatism, 

especially anong r;iidd.le 18vel elenents 1 and there night be increased 

susceptibility to Cor.nunist induceo.ente.. 

E. On the othe:r· hand, if a. new gencra.ti::m of leaders in time 
. . 

were to accept a "two Chinas" arrangenent and if they car.ie to 

concentrate on long•tero economic developnent, the island might 

become economically viable and morale tend to ioprove. In any 

event, US military guarantees and assistance w~uld have to continue 

and ecouonic aid would be required for the developnent of export 

industries. 
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