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UNDERSTANDING BETNEEN THE NATIONAL COMMITTEE FOR FRES EURCPE
AND THE QFFICE OF POLICY COCRDINATION

Section A: Introduction

1. This outline of the understanding between the Nztional
Committee for Free Durope and Office of Policy Coordination presents:

a. The purposes for which NCFE was established and
the programs that it expects to undertake and execute.

b, The basic principles governing the relationships
between NCFE and OPC.

¢, The basic facilities, support and services th:ut
will be provided by QPC for WCPE,

d. The authority, responsivility and control that
shall be exercised in the operational and administrative
relationships between NUFE and OIC,

Section B: Purposes and Frograms of NCEE.L;“’“

1. Its purposes, as concisely set forth in the Declaration
of J'olicy, are the following:

"The Conmittee's support will be offered ¥t to the
intellectual and political leaders who have come temporarily
to this country, seeking the freedom denied them in their
own Tands, It will aid them in their peaceful efforts to
prepare the way toward the restoration in Fastern Europe of
the social, political and religious liberties in which they
and we believe,

Specifically, the Comnittee will help thiese non-Fascist g
and non=Communist leaders: o

To maintain Lhemselves in useful occupations during theirp ' ﬁ””
enforced stay in the United States; o :
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To come to kiow the veople of the United States and to
understand their snirit and aims;

k)
To engase in ef forts by radio press and other means,, go'tl,/”

keep alLive anobg-tiail.leliow citizens in Lurope the ideals
"of individual and, national ireedom,

stﬁbllﬁnw&w£ect1v means of cooperation witli ;img; l
coordin

_uinic Turopean leuders in the United States snd tol
their plans with those of SLWLl i lvalurs qbroa(.

The vomwaittee will rally populur support in the United
States tor the cause of Iree durope and, in this way, i1l
+id the cauve of freedom everyshere, It will ralse and
dispense Tunds in Lehalf of this cause.”

Section C: Basic Principles

1. The followiny; basic principles shall govern the relation-
wlips vetween OFC, an agency of the U, 8. Government, and NCFE, a
corporation uvfle/vd anior the luws of the Stute of New York:

a. In visw of the osurposes and programs set forth
in Section % of tlis outline, it is essentiazl for NCFE
to receive direch.pelicy suidince, Iinanclal. SUpbort. and
obher cssistence from the United 5tates GOVOrnment., [9)3¢
\—-__...-—-—A- M
s peen ieqnﬂnhfpd s the jrovernmental zctivity to provide ’i
FUCTT 'unaance, SUPPOTTE AN DS SLBLEIICG, | s ey .

TRy IS S R R

g o

S b5ty O T g 1
v, In view of the stzture and sbility of the officers
of NCFE ond the public contrcels Lo which they will be
subjected under applicable laws, NCFE.may Le riphtfully
regarded s autonomous; wub in the exercise ol 1Ls autonomy
1T will niturally have Ju@ regard for khe source of its .

s -n.-, i A 3o s (5

LUann

¢, To substantiste its autonesmy wnd effectively carry
out, 1ts orograms it 1s essentiasl:
(1) dhat NCFE shsll ve rasponoiulu for the
b(LLHL‘Uﬂ of 1bs ayy 4 proper uand
b.‘. Cle"lt Ilu n[ - B R R L S U vyer N

T AV P A ARG
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(2) Thut OC be adegu ztely
istrative, or@anlgqtlonii nd

ST e i (b i o) '>r'ov1 e z,f‘e &
uuWort and assistance.” '
aaheel . . e P

informed o aduin-

(3) Thut procedures be deve eloped which will
ensble NCFE and CIC. Eo work Topethor, CALth the "Fequired

AL M - a P VI

Jegree of efxlclencv uni qucurlty

gection J: Support to ve provided by CIC

1. The Office of I'olicy Coordinztion:

&, Hzs underviritten the orpanizstional expense of
NCFE and shull continue to provide substantisl [unds Jor
aporoved projects th.t ure not adenuately financed from
privite sources,

U. Shall provide the chunnel for of ficial U, S,
Govermmens policy ruidunce, support «ni assistance to
N YLITY
1iCrE.,

c. Shall provide or issist in establishing effective
liaison with government agencies such as the Executive
Cilfice of the President, Department of State, Defense,
Treasurey (Duresu oi [nternal ilevenue), Justice (FBI and
I &N S), and the Federal Communications Commission,

d. $hall provide assistance to NCIE in establishing
L)prqprlubc Qtanmgrds to govern budgeTer, accounting,
A Yo AR .
project, operational, Pcportlnbz sccuﬁmqum”tllidﬂzﬁts_

trutlve DT ocedureo.”' T e

v,
,,..u.-

Section E:  Authority, Responsibility and Control

1. lemuily NCFU recelves its uuthority from its charter,
which was granted by the LBtate of New York, and this authority
is delegated in purt to the NCFE staff through its Directors, its
fxecutive Committee snd its officers, RHesponsibility [lows back
through tne same chnannels to the State of New York and the public,
However, Jdue to the manner and purposes for which NCFE was estab-
lighed, and in recognition of the fuct thet a substantial part
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of its revenue has and will céntinue to ve provided oy the

U, 3. Goverruent through COPC, appropriate consideration must
ve given to the high Jdegree of government interest with which
it is endowed and invested. The covert nature of this rovern-
ment interest does not munimize the importance of the relation-
ship vetween NCFE and the U. S. Government but increases their
Jjoint responsibllity for safepuarding the confidence and trust
that has been reposed. To assist in discharging its responsi-
oilities NCFE shall adopt the following procedures:

a. Budgetary., 4 budgetary system shall be established
which shall reflect as sccurately as possible all fore-
seeable revenue and expenditures (voth administrative and
operational)., This wudgetsry system is currently operating
on & montnly vasis snd shall be extended to¢ a cuarterly
and annual basis as soon as possible, A1l budgets shall
be submitted to the 3oard or Tixecutive Committee -nd to
OFC and insofar as the budget reflects proposed expenditure
of zovernment funds shall be subject to OPC approval.

b, \ _
\ﬁ

_

¢, Farmarked Funds., sny donations or contributions which
are given to NCFE for a specific project shall be carmarked
for such activity and shall not be used for any other purpose.
Any such funds which are not expended or obligated for the
specified project shall be returned to the donor or reallo-
cated if the donor so requests.
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d.. Accounting. HMonthly and annual statements providing
adequate information about assets, liabilities, income and
disbursenients shall be furnished to the Executive Committee
and OPC. For the present the monthly reports shall include
schedules explaining all items in excess of fifty dollars,
but it is expected that this requirement will be modified as
soon as substantial financial support is received from public
sources,

e, .idministrative Instructions. A series of "Administrative
Instructions! has been or shall be issued by NCFE to its staff
to establish standards and procedures for such matters as the
following:

(1) FEmployment of staff personnel
(2) Employment of consultants

(3) Travel

(&) Security

(5) Incurring of obligations

B

f. Monthly Reports. Monthly reports shall be submitted
to the Executive Committee and OFC to reflect the following:

(1) Progress of various programs

{2) Progress of projects

(3) Problems in the fields of policy, finance,
organization or administrstion,

h, Liaison, Nothing in this cutline shall be interpreted
to discourage the officers or staff members of NCFE from estab-
lishing or maintaining such normal relationships as any private
citizens or organizations might hive with any govermment official
or ugency.




