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The Syngman Rhee Institute

159 Minemi, Ota-ku
Seunsoku, Tokyo.

Jenuary 5, 1951

Pear President Rhee:

The dey after Christmes I received your rediogram resding:

WALW ISE SELL SEVERAL HUNDRED THOUSASD TOLS SCRAP
IRON CABLE QUOTE EIGHEST PRICE" KOR# ITAL

I heve also received and stuiied a copy of the progrem for
serap collestion and ssle prepared by the ECA and sonsider it fundamentally
sound. There is reason %o believe thet the svailable sersp considersbly

I tamedistely checked the most recent developments in the
ferreous scrap markets, but was wnsble to eables you hecsuse of suspensiom
of cable =nd redio service between Jepan snd Korea. Hence I =m sending e
sopy of this report through the pouch and the original by Mr., Weynthal,
who is interested in purchasisg sersp. Extre mmmhmm
se you may furaish them, umme-:bumnw«m-n
other iterested officials and the ECA sdvisors. :

As indicated by the enclosed copy of the Janusry 4, 1951,

*Shipping end Trade News™, No, 1 sorap is selling in Japan for fmm,m
to ¥8,000 ($20.85 vo $22.22) e metric ton. The pries of No. 2 serap ia
¥5,000 ($13.89) e metric ton, However, thess prices are for domestie
Japanese eersy sud mpparently are art ificlally devrssssd as the result of
coneerted action by the Japanese stesl msnufscturers, For imported sersp

_ of the ssme quality they will pay substentially higher prises. They have

5 mﬁlywm‘lﬂtmﬂucﬁtmm,tm,m’aammmm
Japsn for three smell shipmenmta of No. 1 merap.

The last published price 1 heve received from the U.S. mm..sa
to §35 & ton delivered in New York as of Novesber 30, 1950, as shows in the
attsobed copy of the "Jouwrnal of Commerce”.

Cable quotet ions received from the U.S. indiested the Tollowing
prices 28 of the end of Decesber 19%0:

Ne. 1 ¥o, 2
Grade Crade
C.1.¥. Sesttle $29 §25
C.1.F. Sen Francisco , 31 2%
C.1.F. Pittsburgh 45 42

Unless the serap could be tremsported to the U.S. nmﬂq
#hips, the combined ocesn and U.B. rail freight and handling to Pitt sbargh
would probably be too great to meke seles of Korean sersp or the
Pittsburgh merket yrofitable despite the high priee.

Enclosed is = eopy of 2 propossl fa the form of a wnmgﬁ&
submisted by she C.D.T. Corporstion whereby & w11l psy sn sversge of $38
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s metric ton C & F Jepan for No., 1 sorap apnd $23.50 for No, 2 for $he
first 100,000 tons delivered and $36 and $25 for additions) shipments
of grades 1 and 2 respectively. These are the best prieces I have been
able to obtein and, in a2ddition $o being above the present market, iln
terms offered eappear to be favorable in thet they -

1. Provide ne penalty if the Korean Govermment fails to deliver

2. Permit sorting and cubtting to be done efther in Korea or at the
port of destinat jon, whichever proves more convenient to the Korvean
Govermment .

3. Protect the Korean Govermment from any possibility of loas
inssmuch as an irrevocsble letter of nreczt will be -szapismﬁ before
shipment is made.

4. Provide e simple operating pattern whieh »ill cause the minimum
of trouble to the Korean Govermment,

The C.B.T. Corporation is apperently gombling on = general
inaresse in world pr&us and fts abiliity tc drive a2 hard bargsin with
the J’nm steel mills so that they will not be able to depress the
price of import®d When Korean serap reaches the merket in volume. The
Corporat ion mfem me thet they hope to market most of the serep in
Japen, which is the nstural market, and will ship 4t to the United
Stetes only when negessary to ko» the Jspanese price from falling.

An fmportant adventage offered by the C.D.F. Corporet jon
contract is that it will pay the Korean Government free U.S., dollars
that may be spent anywhere. If the s¢rap iz seold by either the Korean
Govermment or privete Korean business mes directly to a Japanese eompeny,
payment will be mede under the trade agreement through the Kores-Japsn
open account in the form of a bookkeeping emtry permitt ing Kores te
purchase Japanese products.

; The Japenese will probsbly be v=ry disappointed if the contract
witk the C.D.T. Corporation is signed, but they have no legit imete baasis
for compleint s serep irom was not went foned in the trade M*

I wnderstand thet the C.D.T, Corporation =es organized omly
for the purpose of entering inte and carrying out the snelosed comtract,
and thet 1t 1is backed by the same people who recemly obteined s contract
o deliver soms $2,000,000.- worth of uniforms $o Korsa. Their
performance under the uniform contraet should provide & guide ==z to thﬁr
reliability.

The R.J. Del Pen Corp., mentionsd in the proposal, i= the only
licensed, imternetionally recognized inspection and superdntendence
company with a braneh in Korea, Past dealioges with this company heve
been highly satisfooctory. It hes promised to instruet empioyees of the
Korean Government, or of any designated Korean company, in how to sort,
eut, and grede ferreeus scrap. This should eliminete the waste invelved
in shipping unusable msterial and, in most instances, make it unnecessary
to ineur Toreign exchange ohurges for sorting and cubting at the port of
deat inat fon.

It is suggested thet the Korsan Covirmment license private
Koresn companies ¥o axport privetely owned serap, but that the Govermment
directly export all scrap owned by it and by its vested companies in
order to obtain the maximum foreign exchengs for the trecasury. Selling
serap for Won would appear unddvisable. With part of the dollsrs
received for serap, the Goveromemt could impert counsumer goods for sale
to the publie. If the goods selected for import ers those most desired
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by the publie, they will bring = high priece in Won and, by reducing
the currency in circulstion, decr-ase inflat fonary pressure far more
than could be done by selling serap for Won,

We send to you, Madsm Rhee, and the Korsan poeople our
deepest sympathy in this hour of troudble snd cur sineersst hope for

uitimate viotory.
Havold Wendell Lady




