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September a, 1956 

Dear Mr. Ministers 

A Seoul UP mews carried a story that our Minist17 of 
National Defense ia planning to station military attaches 
with the rank ot brigadier ganeral in Manila, Rationalist 
China and Prance. At present, u.s., Thailand, China, Indo­
nesia, Spain end the United Kingdom maintain military attaches 
here. It ie important for the Ministry of National Defense 
to statiou "'· m;titary personnel here to strengthen the public 
relations W'.\th the members of the armed forces of the Philip.. 
pines, D.lring the var, five Philippine battalion combat teams 
11UJ1bering about 61000 officers and men participated in the 
Korean var, am some of the former commanding officers have 
attained prominent positions in the anny. 

To station a military attache in Manila ia quite costly. 
The standard of living should be at par with that of a diplomat. 
The military attaohe rents a decent house and ovna a car vith 
a chauffeur to attend military and social functions, If a Korean 
military attacha, vith the rank of brigadier general, is stationed 
he~, he has to keep up tnc prestige of his rank and country. 
Por your information, I shall enumerate a few items of expendi­
tures per montha salary - Pl,000; house rent - P700.00J car 
allowance with chauffeur end representation fund - P:w<>.oo. 
These ere mini.J.aun requirements. Manila, being the second city 
with the hi~eat cost of living in tho vorld, even American 
diplomata complain of their ir.iadequacy of meeting the hi~ cost 
of living expenses. 

Enclosed herewith ie a copy of the Appropriation Act per­
taining to the Department of :roreign Affairs for the tiecal year 
of July l, 1956 to June 30, 1957. 

Dr. Roberto Regal.a, until recently ambassador to Auetralla, 
has been appointed as the first Philippine eabaaeador to Italy 
replaoing inoWlbent Minister Manuel A. Alzate, vho will be re­
called to tho home office for reassignment to the newly elevated 
Philippine :&abasay in Karachi. Almte, who was Consul General 
in Honolulu before he vent to Rome, will bt the first 81lbassador 
to Pakistan. Recently the Pakistan government announced its deci­
sion to reciprocate the re.181"6 of its 119gation to embassy in Manila. 

Mr. Horace Smith, who we counsellor of economio affairs, 
u.a. Eabaasy in Seoul, will be coming here to take tho place of 
Hr. Charles R. a.arrows, minister and counsellor at the u.s. Embassy 
in Manila, vbo will leave on October 11. Mr. Smith started aa 
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language officer in Peking in 1929 and thereafter in canton, 
Tainan, Shanghai, Chu~rm and Tihva. His :postvm-assignments 

included Moacow, Berlin, Athens and Madrid. 

The busineea circles hailed tho government' a plan to eatai­
blieh trade relations with the sterling countries like Indo­
nesia, Thailand, l3urma end Borneo am other Asian countries to 
expand and diversify its external trade. Exchange problems 
could be easily solved by adopting the convertible sterling a.a 
a medium of trade exchange. The import and export payments can 
be made in convertible eterlilltl, and the balance in the tran­
saction could be converted into dollars after a apeoitio period 
of tise. It io proposed to organize a trade miBSion to these 
sterling countries vith a viev of spot survey for the promotion 
and expansion of trade with the sterling block area. 

Conscious of unfavorable trado balance, the Philippine 
government bends every effort to seek foreign market for the 
Philippine products. The preferential tariff concession from 
the u.s. will gradually diminish au yeara go by, and the Depart­
ment of Foreign Affairs eont out trained coameroial attachc$ 
to ita ldseione abroad. There are about ten comeroial attaches 
serving in different missions and this year• e progro.m calls for 
the appointment of additional seven more who ere qualified to 
act as Philippine trade representatives. 

The specifications Qf Taiwan garlic importation to tho 
Philippines is hereby attached for your information which you may 
rela.v to the Ministry of Commerce. 

The Honorable Chull8 Whan Cho, 
Ministry of Poreign Affairs, 
Seoul, Korea. 

Copy for the President 

Sincerely yours, 
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