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R JI't No., 80
LEGATION OF THE REPUBLIC OF KOREA

MANILA, PHILIPPINES

April 19, 1956

Dear Mr. President:

The furor over American policy in the Philippines
flared up anew as President Magsaysay showed impatience
over the U.S. government's failure to act on the Philip-
pines' omnibus claims amounting to more than $860 million,
vhen U.8, State Secretary John Poster Dulles was here last
‘March 15, the President handed to the former a letter accom-
panied with an aide memoire setting the amount in detail of
vhat the U.S. government pledged to recompense for the damage
suffered during the Jap occupation and also certain taxes
levied on the Philippine products that entered into the U.S.
and which were to be reverted to the Philippines when the
Philippines was granted complete independence.

President Magsaysay has delayed the concurrence on the
appointment of Albert Nufer as Ambassador to the Philippines
wvhich vas submitted several weeks ago. Some Radionalista
senators favor James Langley, who was co-author of the
Laurel-Langley Trade Revision Aot. The Nacionalista law
makers are persuading the President that langley would be
affably acceptable to the Philippines since the problems
betwaen the PI-US are mainly economice It will be the second
time in the PI-US relations that an ambassador-designate of
Amsrica has been turned down by the Philippine Government.
The first to be rejeoted was William S.B. Iacy because of the
opposition aired by Congress and some sections of the local
presse

Senators Claro M. Reocto and Lorenzo M. Tafiada warned
that the U.S. should not interfere with the mining exploita~-
tion projeoct near the U.S. military reservation - Clark Air
Base. Vice President Garcia pressed through the American
Embassy to grant immediate blanket consent to the exploita-~
tion of mines and oil resources located within all U.S. mili-
tary reservations. Senator Recto is retained a Filipino
mining operator.

Alichiro Pujiyama, personal. envoy of Premier Hatoyama,
returned to Manila with instruotiomsfrom the Japanese Cabinet
for smoothing out final differences on the reparations settle-
ment with the Philippines. However, the Japanese government
does not want to legally dind itself for the implementation
of $250 million private loan as stipulated in the settlement
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provision. The Japanese govermment hopes to conclude a
treaty of commerce and navigation on the basis of most
favored nation status with the Philippines as soon as the
reparations issue is formalized. Three Japanese bankers
have come to survey the possibilities of opening dranches
in Manila. They plan to handle $250 million development
loan under the settlement agreement. However, the Fili-
pinos insist that all the loans must go through Filipino
banks.

The US Air Porce will hold a mock air raid show from
May 5 to 9 when all types of jet planes will come from air
bases in Singapore, Japan, Guem, Hawaii and US Mainland to
participate in the display of aerial might and coverage
over Manila. A c¢ivilian air drill will also be conduoted
on & nationwide range. Ilast week the British jet planes
flew here on a goodwill mission flight.

Paithfully yours,

Incl:s
Copy of Summary Report of the ECAFE Conference

His Excellency Syngman Rhee,

President of the Republic of Korea,
Seoul,

Copy to the Honorable Chung Whan Cho
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