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April 7 t 1956 . 

President Magsaysay and his Cabinet deoided to eatablilh 
a P50 million basic steel induetey to reduce the 1111)eriation 
ot PlOO ail.lion steel products. Thia vUl be proceeaed in an 
integrated ateel plant to produce atffl ahffta, etructural. 
products tor bullcling conetruotion, pipea and plates for abip.. 
building and aaobinery parts. The e..Uing plante would uti
liu local naourcee of iron ore, coal, charcoal, u.e, ohroM, 
manganese and other basic mineral ores vhioh field Pl75 Jlil
lion per 1ear. 

Standard Vacuum OU company and the ShellPetroleun Com
pany propoae to set up two oil refineries with the total 
euti:ooted coat of P96 million. The two refinerios would pro
duce 45,000 barrels of oil daily for locBl consumption ae well 
as for export. At present, caltex refinery, which vaa built 
a year age> at an estimated cost of P60 million, procesaea 
crude oil for local consumption which is 1nsu1'f1oiont. 

Die Yorld Health Organization is convening a Vater stan
dards study Group to llfft in Manila from April 15 to 27 thie 
yoar, in order to study on an inter-regional basis, the ques
tion of establishing international atandarde for drinking vater 
quality and international standard aethoda for the examination 
of water. Experts from various countries of the Western Paoi:tic 
and Southeast Asia Regions inoluding Auetralta, China, India, 
Indonoaia, Japan, Nev zeal.and, Philippines, Singapore and Thai
land (non-govorllJllental basis) have been invited. 

Tho Philippines and Japanese reparations working group 
made aoae progresa in whittling dovn d.i:ttereneea on provisions 
of the 4re:ft reparations agreement. Tho 41.Uertnce lies in the 
term of ~nt which Japan vanta 20 19ara while the Philippines 
ineiat on a ten year period. Another stumbling block ia the 
suarantee clause on the promised private loan of 6250 lllillion 
which the Philippines wnts Jap government tQ gunranteo. 

Sincerely )'OUJ'a, 

ti~~ 
/~KEBKIH 

The Honorable Chung Whan Cho, 
Ministry ot loHign Affairs, 
Seoul, Korea. 

Copy for the President 
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